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contours along which economic growth may proceed in these
countries.
1.   pace of economic growth
Sustained economic growth is a relatively very recent pheno-
menon—barely more than a century old for most of the industrial
countries, and obviously shorter for those which started developing
later. In the history of mankind through the Stone-Age, the Bronze-
Age and the Iron-Age—each approximately of 2,000 years' duration
—there could not have been a continuous rise in the level of per
capita output.1 For even if it grew at only about 1 per cent
per decade, it could increase roughly by about 20 times in
3,000 years, and over 50 to 60 times in 4,000 years. The rate of
growth of per capita real output in the ages preceding the 19th
century, therefore, could not possibly have been maintained even
at 1 per cent per decade. In sharp contrast, in most industrial count-
ries since half-way in the 19th century, it has been within the range
of 1.5 to 2 per cent per year, and higher in some countries in the
post-First World War Period.2 There are two striking features
about the pace of economic growth during the last century.
(a) Owing to wars, depressions and periods of recovery, there
have been very wide variations in the rates of economic growth
from one particular decade to another and from one country
to another. But when these fluctuations are ironed out by using
moving averages (see Table 1), there is no clear evidence of a gene-
ral decline in the per capita rate of growth as a country reaches
a higher level of income.
The per capita rates of growth of national output are shown in
Table 1 for eight countries (for nearly a century) and for somewhat
shorter periods for three countries. The whole period is subdivided
into two with the First World War usually separating the two periods.
Only in three countries—the United States, Canada and Germany-
was there a marked fall in the rate of growth of per capita output
during the second period. The decline in this rate was minor in
1 See Keynes, J. M., "Economic Possibilities for our Grandchildren (1930)"
in Essays in Persuasion (London 1931), p. 360,
3 See Patel, Surendra J., "Economic Distance between Nations : Its Origin,
Measurement and Outlook" in the Economic Journal, Vol. LXXIV, March
1964.

